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Healthcare Payer Services Market Analysis

Emerging shift from Fee-for-Service care to Value-Based Reimbursement model results in new
challenges for the dynamic Healthcare Payer Services Industry

As a direct result of the Medicare Access and CHIP
Reauthorization Act of 2015 (MACRA), traditional fee-
for-service payments are being replaced with a
financial incentive framework that rewards improved
quality, outcomes and cost This transition to value-
based care creates new challenges in which care
providers will now have to emphasize patient
outcomes compared to the traditional volume based
approach. Recognizing that low-cost services will be
fundamental to their success, numerous industry
leaders are meeting these challenges by lowering
administrative costs and restructuring their practices
to deliver more efficient systems to record and foster
successful patient outcomes. These regulatory
changes have led to an increase in acquisitions that
promote a more patient-focused health insurance
business model.

Over the past seven years, our Healthcare Payer
Services Index has generally tracked the S&P 500
Index. Given the dynamic nature and complexity of
changes in the health insurance industry, the
companies that have been more active in pursuing
inorganic growth have been able to stay ahead of the
competition.

The median revenue multiple for public companies in
the space has risen to 2.4x vs 1.7x in 2015 while
EBITDA multiples have jumped to 14.0x for the last-
twelve months, from 11.2x in 2015. Median reported
valuation multiples from M&A transactions over the
past year are 1.7x revenue and 18x EBITDA, though
these are skewed high, since usually only the larger
deals report multiples. Smaller transactions would
command lower multiples.
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Recent Trends

Payer services companies are rising to regulation
challenges by offering tailored solutions to monitor
and record patient outcomes. Centene Corp, a leading
provider of managed care & specialty services to
under-insured and uninsured individuals, reflects the
industry’s adaptation to regulation through several
acquisitions it has completed. One major example is its
$6.8 billion acquisition of Health Net, which offers
managed care services through government-
sponsored plans. This acquisition makes Centene the
largest Managed Care Organization in the U.S. Now,
they can leverage their scale to offer consumers higher
quality care at a lower price point.

The high-risk population market has also seen much
transactional activity among larger and middle-market
players to increase their market share and create scale
to offer competitive pricing. In July 2017, Magellan
Health acquired Senior Whole Health, which operates a
plan to serve the complex, elderly and high-risk
population. The acquisition expands Magellan's
geographic presence in MLTSS.

There has also been active consolidation outside the
U.S., driven by a growing awareness of the importance
of data and automation as well as an increasing
interest in gaining exposure to different international
systems facing similar challenges. IMS Health
Holdings' acquisition of a division of France-based
Cegedim for $523 million is a good example of this. In
the past year there has also been notable M&A activity
in Australia, Canada, the United Kingdom, the
Netherlands, and Spain.
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Healthcare Payer Services Index

Below is an index of selected healthcare payer services companies compared to the S&P 500 over the past five years.
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*Healthcare Payer Services Index includes: Cegedim, CorVel, Exiservice, Express Scripts, HMS Holdings, IMS Health Holdings, National Research Corp, Qualicorp, UnitedHealth Group,
Teladoc, Hooper Holmes, Castlight Health, Patriot National, Connecture, Benefitfocus and Tivity Health
Source: Capital 1Q

Comparable Company Analysis

Below is a snapshot of selected companies in the healthcare payer services market.

. 52-Week . \ EV/Sales | EV/EBITDA |
Company Price ‘ High Low ‘ Ev NetDebt — MarketCap 55— 2016  LTM | 2055 2016  LTM |
Cegedim SA $ 36.86 $ 40.01 $ 23.92 $ 665.2 $ 2288 $ 436.4 1.5x 1.3x 1.5x 8.0x 21.2x 24.2x
CorVel Corporation $ 5150 $ 5170 $ 3100 $917.8 $ (35.0) $952.8 1.7x 1.3x 1.7x 13.1x 10.2x 13.0x
ExIService Holdings, Inc. $56.31 $ 59.84 $ 42.00 $1,694.2 $ (191.8) $18858 2.2x 2.2x 2.4x 13.8x 15.4x 16.8x
Express Scripts Holding Company $ 6279 $ 77.50 $ 57.80 $ 481761 $12,634.0 $ 35,536.6 0.7x 0.6x 0.5% 10.7x 7.9x 6.7x
HMS Holdings Corp. $17.72 $ 23.06 $15.94 $1,670.4 $ 1886 $14818 2.3x 3.2x 3.4x 12.3x 16.2x 18.0x
Invent Medic Sweden AB (publ) $17 $3.01 $1.01 $120.7 $(3.8) $1245 NM NM NM NM NM NM
National Research Corporation $ 52.50 $57.21 $ 32.57 $843.0 $ (29.4) $ 8724 4.2x 4.8x 7.4x 14.0x 14.7x 21.6x
Qualicorp S.A. $11.81 $ 1157 $533 $9,902.6 $(312.8) $10,207.5 2.1x 2.7x 4.8x 5.7x 7.6x 13.2x
UnitedHealth Group Incorporated $194.92 $196.04 $132.39 $ 2089839 $17,354.0 $ 187,802.9 0.9x 0.9x 1.1x 11.2x 12.0x 13.4x
Teladoc Inc. $ 3325 $36.90 $14.00 $1,695.8 $ (196.5) $1,892.3 7.3x 5.9x 10.8x NM NM NM
Hooper Holmes Inc. $ 0.61 $1.83 $ 0.52 $29.1 $133 $158 0.3x 0.4x 0.8x NM NM NM
Castlight Health Inc. $ 3.60 $ 550 $ 3.05 $ 390.2 $ (90.4) $ 480.7 3.4x 3.9x 3.4x NM NM NM
Patriot National Inc. $ 155 $9.53 $ 148 $ 186.9 $146.6 $ 40.6 1.4x 1.1x 0.8x 1.7x 7.8x 5.9x
Connecture Inc. $0.72 $ 244 $ 048 $ 385 $229 $156 1.3x 1.3x 0.5x 19.7x NM NM
Benefitfocus Inc. $ 30.85 $42.49 $ 2455 $ 9928 $527 $ 9401 5.5% 3.9x 4.0x NM NM NM
Tivity Health Inc. $ 39.05 $ 4155 $19.25 $ 16674 $1746 $1,492.8 1bx 2.3x 31x 7.3x 10.8x 14.5x
\ EV/Sales | EV/EBITDA \
[ 20015 2016 LTM | 2015 2016 L™ |
*Enterprise Value (EV) = market capitalization + net debt + noncontrolling interest High 7.3x 5.9x 10.8x 19.7x 21.2x 24.2x
All currency figures in USD. Price figures in actual dollars; EV, Net Debt, and Market Cap in millions Mean 2.4x 2.4x 31x 11.2x 12.4x 14.7x
Market Cap and Enterprise Value as of 08/31/2017 Median 1.7x 2.2% 2.4x 11.2x 11.4x 14.0x
Source: Capital 1Q Low 0.3x 0.4x 0.5x 5.7x 7.6x 5.9x
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Select Comparable Transaction Analysis

Below is a snapshot of selected transactions in the healthcare payer services market.

Target

Acquirer

Transaction Description

Value

Enterprise

Value

EBITDA

EV*/ Revenue

August 2017: Market Analysis

EV*/ EBITDA

872272017

Quest Analytics LLC

Vestar Capital

New York based Vestar, a private equity firm, acquired Quest Analytics, a Wisconsin-based provider of health
plan provider network management software. Partnering with Vestar, Quest willnot only have additional capital
toinvest and grow the business bul also access to Vestar's data analytics and sector expertise.

N/A

N/A

N/A

N/A

N/A

/A

872272007

Frgo Sum Healthcare

SilverVue Inc

|Utah-based SiiverVue, a transitional ‘acquried California-based Erga Sum, an online
that offers Medicar: CHIP new'(hanzanon Act products. The acquisition allows

Silvervue 1o offer care costs, healthier patients, and more
practices.

N/A

N/A

N/A

N/A

N/A

/A

B/17/2017

Mayo Clinic Health Solutions

Medica Health Plans Inc.

Minnesota-based Medica, a heaith insurer, acquired Minnesota-based Mayo Clinic Health Solutions, which
provides a web- portal. b greater i flexibility through
new technalogies for Medica's customers

N/A

N/A

N/A

N/A

N/A

/A

B/17/2017

INETICO Inc.

United Claim Solutions LLC

Arizona-based UCS, a developer of payment lnlegmysu\utmns for self-nsured groups, acquired Florida-based
INETICO, 3 healthcare claims and ider. The addition of INETICO brings additional
resources and capabilities to LCS and will augment |ts sulte of payment integrity solutions.

N/A

N/A

N/A

N/A

N/A

/A

Bz

eAudit Solutions

3408 Holdings

Pemlsylvama based 3408, a provider of 3 automated drug discount platform, acquired Texas-based eAudit. 3
oftware iider. The acquisition seeks to Lo offer covered entities an
enc-to-end soiution by adding split-billing capabilities to 340B contract pharmacy management.

N/A

N/A

N/A

N/A

N/A

/A

Uy

Georgia-based occupational health
clinic

U.S. Healthworks Inc.

California-based U.S. , an operator of

medicine cinic. i

ntheUS,, acquired a
US. Heallworks' geographic

@
presencein the South

N/A

N/A

N/A

N/A

N/A

/A

e

Mobile Doctors 24-7

Emirates Hospital

Emirates Hospital, operating acute care centers in the United Arab Emirates, acquired UAE-based Mobde
Doctors, a provider of population health management services for healthy, acute and chronic conditions.
through telemedicine. The acquisition allows Emirates Hospital to offer a solution to align both consumers and
payers.

N/A

N/A

N/A

N/A

N/A

/A

42017

Beijing Bayhood No.9 Cloud Health
Technology Company Limitad

Riswein Health Industry Investment Co. Ltd.

China-based Reswein, a provider of elderly healthcare management services, acquired China-based Bayhood, an
services provider. The. taleverage Bayhaod's online platform to increase
accessibility for Riswein senior customers.

N/A

N/A

N/A

N/A

11372017

Senior Whole Health (SWH)

Magellan Health. Inc. (NasdagGS:MGLN)

Arizona-tased Magelian, a healthcare business, Wihole Health,

plan ta serve complex, high-risk populations, providing both Medicare and Medicaid dual-eligible benefits to
more than 22,000 members in Massachusetts and New York, This will expand Magellan's geographic presence
in MLTSS.

N/A

N/A

017

207

HolaDoctor Inc.

eHealthScreenings

Pan-Amesican Life Insurance Group

Premise Health Holding Corp.

Louisiana-based PALIG, a life, accident and health insurance provider, acquired Georgia-based HolaDoctor, an
operator of bilingual health and wellness portals for Hispanic customers. The acquisition willwill enhance
PALIG's offering of wellness and heath-risk-assessment tools for clients and make ther offering more attractive
10 employers in Latin America and U.S. companies that employ a large number of Hispanics.

Tennessee-based Premise, a worksite health and patient recavery company, acquired eHealthScreenings, a
Texas-based provider of biomet These new Premise 1 wide array
of health testing options enabled by eHealthScreenings’ network of over 3,000 wellness technicians with access
to over 1,700 i thells.

N/A

N/A

N/A

N7A

N/A

N/A

N/A

N/A

N/A

N/A

/A

N/A

712017

First Recovery Group

‘Aeneas Buyer Corp. (d/b/a Equian, LLC)

Indiana-based Aeneas. aprovider of health analysis solution i-based First
Recovery Group, a healthcare cost management provider, to support Equian's growth strategy through market
expansion into Medicare and Medicaid. Additionally, the acquisition enhances Equian's legal expertise in
government, commercial, and mass tort law.

N/A

N/A

N/A

N/A

N/A

N/A

102017

RowdMap Inc.

(Cotiti Holdings Inc.

Georgia-based Cotiviti, a provider of analytics solutions e sector, acquired
Kentucky-based RowdMap. a payer-provider value-based analytics company. With the addition of RowdMap,
Cotiviti will be able to offer adjacent solutions to payment accuracy that together target over $600 bilkon of the
estimated $500+ bill

0.0

0.0

N/A

N/A

N/A

N/A

ss07

Missouri-based occupational health
clinic

US. Healthworks Inc.

(California-based Healthworks, an operator of occupational and urgent care centers in the U.S., acquired 3
M hased ional medicine chnic. S. Healthwork's geographic
presence in the U.S. Midwest.

N/A

N/A

N/A

N/A

N/A

N/A

6/30/2017

Grove Medical Equipment, LLC

‘SleepQuest Inc.

Callfnmn hased SleepQuest. a provder of disease management services for sleep apnia, acquired California-
a provider of sleep py products. Thi ds SQ's service base in the San
anmscu Bay Area and offers their patients telehealth services.

N7A

N7A

N7A

N7A

N7A

N/R

B/24/2017

Virginia Health Network

MedCost LLC

MedCost. aNorth Carolina-based health management company mal provides preferred provider network and
health programs, acquired Virginia based organizer of
health care providers, to expand MedCost's health care network and geographic reach

N/A

N/A

N/A

N/A

N/A

N/A

6/22/2017

Quality Plan Ltd

Wesleyan Assurance Society

Wesleyan Assurance, a British prowider of financial advice and products to professional groups, GPs, hospital
doctors, dentists, teachers, and lawyers, acquired Quality Plan, a British dental plan administrator, to expand
Wesleyan's product offering and network reach.

N/A

N/A

N/A

N/A

N/A

N/A

672272017

Medic Systems Inc.

Beacon Occupational Health and Safety
Services Inc.

Beacon Occupational, a Alaska-based provider of medical, traning, and safety services to health care
organizations, acquired Medic Systems, a Louisiana-based provider, to expand
reach.

N/A

N/A

N/A

N/A

N/A

N/A

6/19/2017

Best Doctors Inc.

Teladoc Inc. (NYSE:TDOC)

Teladoc, the largest telehealth platform in the U.S., based in New York, based Best
Doctors, expert medical o impr outcomes for the most complex, critical
and costly ical i By iging their ined , members will have one simple, virtual,
patient-centric way to resolve their healthcare issues, improving outcomes and reducing costs.

4400

4400

922

65

48¢

6/16/2017

Verklizan

Main Capital Partners BV.

Main Capital, based in the Netherlands, will support Verklizan, which provides remate care alarms, in their quest
o grow internationally, and to strengthen and expand their product portfolio through selective and
complementary acquisitions. Verklizan is based in the Netherlands.

N7A

N/A

N7A

N/7A

N/A

N/R

6/14/2017

Quantum Health Inc.

(Great Hill Partners

Great Hill acquired Ohio-based Quantum Health, dtok it
insured employer groups. Great Hill ntends to accelerate existing company initiatives to further growth and
innovation.

N7A

N/A

N/A

N/A

N/A

N/A

67972017

Cypress Benelit Administrators LLC

Lucent Health Solutions Inc.

With s acquisition of Wisconsin-based Cypress, Tennessee based Lucent Health has strengthened its markel
presence in the Midwest, Pacific Nortwest and Rocky Lucent g
healthcare for over 200,000 members and 550 employer groups across the country.

N/A

N/A

N/A

N/A

N/A

N/A

5/13/2017

Matrix Healthcare

Express Scripts Holding Company
(NasdagGS:ESRY)

Express Scripts, a Missouri-based pharmacy benefit
Services, a Flonida-based pharmacy and ancillary medical benefits
geographic reach and product offerings.

(PBM) company, Healthcare
solutions provider, pand

N7A

N7A

43.0

N7A

N/7A

N/A

571172017

Provant Health Solutions Inc.

Hoaper Holmes Inc. (AMEX:HH)

Hooper Holmes,  Kansas
Solutions., a Rhode Island
expandits wellness solutions business

sed warkplace health diagnostics and testing company, acquired Provant Health
workplace for empk der. to

329

N/A

N/A

S/zre01?

WellHealth Quality Care

(Cardiovascular Consultants of Nevada

Cardiovascular Consultants Of Nevada, a network of primary care unysmns and specialists, acquired
Welliiealth Quality Care, 3 ind its medical network within the|
state of Nevada

N/A

N/A

N/A

N/A

N/A

N/A

4/19/2017

DPP Health Partners Co,

Data Horizon Corporation (TSE:3628)

Data Horizon Corporation, a Japanese provider of health service support systems for pharmaceutical
companies, acquired DPP Health Partners, a Japanese disease management and prevention services provider, to
expand Data Horizon's service offerings.

N7A

N7A

N/A

N/A

N/A

N/A

*Enterprise Value (EV) = market capitalization + net debt + noncontrolling interest
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Date Closed Target Acquirer Transaction Description T.V"IH“ :VI Sales EBITDA EV*/ Revenue | EV*/ EBITDA
HMS Holdings. a T pet of a healthy cost market, acquired
4/18/2017 Eliza Corporation HMS Holdings Corp (NasdaqGS:HMSY) Eliza Corporation, based provider of health solutions, to expand 1720 1720 350 N/A 49 N/A
HMS's health management product line.
ICIOX Health, a Georgia provider that streaml ding and document
4/18/2017  |ArroHealth (CIOX Heaith management transfers, acquired ArroHealth, a New York-based technology-enabled risk adjustment solutions N/A N/A N/A N/A N/A N/A
provider, to expand CIOX's technology solutions in heaithcare.
Relias Learning, a North Carolina-based learning systems provider and y
4/13/2017 CMT Inc. Bertelsmann SE & Co. KGaA acquired CMT, o iyt tool ider N/A N/A N/A N/A N/A N/A
in North Car nlm to expand Relias’ health analytics capability.
Intermedix Corporation, a Florida-based technology l vid WPC
4/4/2017 WPC Healthcare, Inc. Intermedix Corporation Healthcare, a developer of data solutions. workflow for ., to expand N/A N/A N/A N/A N/A N/A
Intermedix’s footprints in the healthcare technology industry.
Califort acquired PMOA. P . PMOA’ 'y benefit
4/4/2017 PMOA Inc Mitchell International Inc. management (PBM) will be integrated into the Script Advisor platform of Mitchell International. PMOA ts based N/A N/A N/A N/A N/A N/A
in Alabama.
(Global Excel aCe lutions and clai services
4/3/2017  |ChargeCare Global provider, acquired ChargeCare, a B l cashiess services, and local N/A N/A N/A N/A N/A N/A
support services provider, to expand Global Excel's geographic reach.
Calift based Castlight Health acquired Calis -based Jiff, a prowider of HIPAA compliant social network
4/3/2017 iff Inc. Castlight Health Inc (NYSE: CSLT) apps for the health i The bined platform will seek 'y aspect of 1350 135.0 70 N/A 19.3x N/A
lan employee’s health experience: from staying healllvy 1o accessing care, to managing a condition.
, ahealth acquired POMCO,
3/31/2017 POMCO Inc. E:UNH) based in New York, to expand medical, vision, N/A N/A 3244 N/A N/A N/A
Services.
olutions, a Georgia-based nd safety acquired
3/28/2017 RivalHeaith LLC Global Behavioral Solutions aprovider of DVDs, pa N/A N/A N/A N/A N/A N/A
Behavioral's healthcare product offerings.
Velociti, a Kansas-based technology deployment services provider, acquired Rolling Strong, a Nevada-based
3/23/2017  |Rolling Strong LLC Velociti Inc. provider of programs to ind ther drivers, to add driver wellness N/A N/A N/A N/A N/A N/A
coaching to its suite of trucking technology products.
[New England Mail Order Pharmacy Serve You, a Wi -based PBM, acquired the V¢ New Engt Order Pharmacy (NEMOP)
3/20/2017 |(NEMOP) businss of Phanmacy [+ Y00 Custom Prescrpton Management. st prarmacy Health Services . tohep Serve Italso b o N/A /A N/A N/A NA NA
Health Services, Inc. . in 3408, complementing its existing mail order fulfilment capabilities.
China-based Tianjin TEDA Company Limited i 1pk f
3/17/2017  |SIK Greater China Ltd. {:::':Jf;m;g;c" Engineering Company |1 vake in SJK Greater China Ltd from Shu Ju Ku Inc. SJK Greater China offers Electroem:ephalogram analysis| N/A N/A N/A N/A N/A N/A
|and related technical support and training services to clinical institutions.
ForInterra and Healcs clents, both based in Wisconsin, the merger willdekver a number of benefits: more
3/16/2017 Interra Health Inc. Healics Inc. f health and nployer chinics; a broader range of services; and a N/A N/A N/A N/A N/A N/A
of choices. place
T works with both iprove pa t and cost savings.
3/15/2017  |HealthHelp Inc WNS Ltd. (NYSE:WNS) Through the tion, WNS, a b pany 950 95.0 N/A N/A N/A N/A
(offerings for the insurance and healthcare industries.
California- hased U.S. HealthWorks, a subsidiary of Dignity Health, is one of the country's largest operators of
3/6/2017 Premier COMP US. Inc. It f Premier COMP Ip takes the total of US N/A N/A N/A N/A N/A N/A
HealthWorks nwdsalandwmkyle clinics to 247, in 21 states.
Florid: h d A based PopHealthCare for GuideWell's expansion
3/2/2017  |PopHealthCare L.L.C. (GuideWell Mutual Holding Corp. ste and in-home care for and N/A N/A N/A N/A N/A N/A
[With the addition of New York-based Overl.a, Utah-based TluCIrrlc will nw be able to deliver a richer consumer
experience intake well by connecting
2 (Owtake TRCCLLC directly to the provider's health information systems. TruClinic provides a web based telemedicine solution to el WA A ok WA A
|connect patients and providers face to face.
Combining New York ine's dynamic, with Florida-based One Call’s unmatched
2/23/2017 High Line Health One Call Care Management, Inc. P workers’ the pursuit of better outcomes for its customers and injured N/A N/A N/A N/A N/A N/A
workers,
The acquisition of UK -based Healox Risk Rating will further expand New Jersey-based Verisk's risk assessment
(offerings for the global insurance industry, providing solutions that can help underwrite medical coverage for
2/16/2017  |Healix Risk Rating Insurance Services Office Inc (Verisk) veirs b greatar poocl acEcy, M e"mcy Heab sk Rating provides sutormated modtce ik N/A N/A N/A N/A N/A N/A
inthe
2/15/2017 | Working On Wellbeing Ltd. (OH Assist Limited KK D] OW Aot viich provces opctipet ol el ey, aceyivet LK batoed] Working On Welbeng 270 270 NA N/A N/A NA
to help scale their services.
Based in Missour, VPS is a PBM consultant that provides customized prescription solutions to employers,
self-funded groups, through contracts with major national PBMs and prescription
2/13/2017 y Services INFP Corp s v% o = New York-based NFP's g services with new products N/A N/A N/A N/A N/A N/A
and services.
Pennsyivania-based AllOne Health, which provid )l programs, AP, 2
210/2017  |Reach EAP |AllOne Health Resources Corporation workplace A L alsobasedin Through this partnership, AllOne Health wil N/A N/A N/A N/A N/A N/A
(continue to expand its Employee nationwide, g
EAP value for its customer base.
Arizona-based Centauri, a provider of risk adjustment software, acquired Ohio-based Human Alc wmch works
21172017 Human Arc Corporation Centauri Health Solutions Iwith providers and payors to identify 1y be eligible for N/A N/A N/A N/A N/A N/A
o subsidies. The combinesfirm wil service more than 20 mlion Meicare and Medicad heneficiaris.
|Virginia-based Speciabists On Call provides physician consultations via telemedicine. Flonda based NeuroCall
provides tele-stroke and tele-peurology services spitals and
voan  (Newocai Spaciaists Ou Cal e freestanding emergency rooms. Combining the businesses wil expand the busiess to ol(ev |eleneum«;gy WA WA L X WA WA
to over 350 inthe U.S.
Assusmx a Flonda-based developer 01 lechmlogy solutions for the spenalty pharmaceutical industry, acquired
111972017 Physician Resource Management, Inc. |AssistRx, Inc. hig ofa that aligns, streamlines, N/A N/A N/A N/A N/A N/A
d unit ystem for speciakzed conditions, to expand AssistRx's online capabilty.
UBCare, a South of \pany, acquired 42.7% stake in B-bros, a South
17472017 B-bros UBCare Co., Ltd. K UBCare provides a range of healthcare solutions, such 52 52 N/A N/A N/A N/A
jas medical IT, and U

*Enterprise Value (EV) = market capitalization + net debt + noncontrolling interest
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Target

Acquirer

Transaction Description

Transaction
Value

Value

August 2017: Market Analysis

EV*/ EBITDA

12/2/2016

Pharmaceutical Specialties, Inc.

Maxor National Pharmacy Services, LLC

[Maxor, a Texas-based PBM and specialty pharmacy business, acquired Pharmaceutical Specialties, a Georgia-
based specialty pharmacy. The acquisition brings national scale and increases the operational capabilities of
[Maxor's specialty pharmacy division.

N/A

N/A

N/A

N/A

N/A

N/A

12/172016

Pharma International Inc.

rk Solutions

Pengord Life Science Artwork Solutions, an Irish developer of management software solutions for the

Perigord Life Sci Art

industries, acquired Pharma aNew York-based Web and package
design services provider to life science companies, to add new software business lines.

N/A

N/A

N/A

N/A

N/A

N/A

11/10/2016

inVentiv Health Inc.

Advent International Corporation

Advent International Corporation, a private equity firm, Health, based in
(Advent has long viewed the far d y
attractive health Inventiv provides clinical and

and healthcare sector worldwide.

f the most
services to the biotech

W2/2016

Neurolnsights, LLC

N/A

38000

21562

Cambridgs , based in hich alif for

a California-based conlerence organizer. The merged entity will
rk by using

pert:
expand Cambridge's knowl

y platform.

N/A

N/A

N/A

N/A

N/A

N/A

10/31/2016

|Sofus Regulatory Affairs AB

Xendo B.V.

Xendo, of and project services in the life saenoes phamumhcal
fiedds, acquired Sofus. a g firm. Tt s
Xendo's consultancy business through the addition of vegu)alo«y semces

N/A

N/A

N/A

N/A

N/A

N/A

10/5/2016

RxAnte Inc.

UPMC Enterprises

UPMC Enterprises, a Pennsylvania-based VC firm, acquired RxAnle aMaine-based healthcare analytics
platform. Th RxAnte the growth capi ffs for Medicare,
Medicaid and commercial populations.

N/A

N/A

N/A

N/A

N/A

N/A

10/3/2016

IGQ Life Sciences, Inc.

Aptean, Inc.

Aptean, 3 Georgla based CRM software pnmder acquired GQ Life Sciences, a Massachussetts-based life
sciences inf cds Aptean's ability to provide vertically-focused
mission critical enterprise solutions by entering the Life Science and Big Data markets.

N/A

N/A

N/A

N/A

N/A

9/26/2016

COOKPAD Diet Lab Inc.

Medpeer Inc.

COOKPAD Diet Lab, a Japan- based dietary recipe sharing mobile application, was acquired by MedPeer, a
. The acquisition toadd a best
dnetary platform to their dietary consulting business.

23

N/A

13

N/A

9/1/2016

Dymedex Consuiting, LLC

Navigant Consulting, Inc.

Navigant Consulting, an lllinois col
Consulting, a Minnesota-based medical technology consulting comnarvy to expand Navigant's capabilities in the
medical technology and life science fields by leveraging Dymedex's proprietary market development tools.

N/A

N/A

N/A

N/A

N/A

N/A

8/23/2016

Pharmapar Inc.

AllancePharma Inc. (d/b/2 KDA Group Inc.)

(TSXV:KDA)

Pharmapar, a Canadian msmbulof ol genenc drugs for privately insured individuals, was acquired by KDA
Group, ng company in Canada. The acquisition allows KDA to enter the
pharmaceutical distribution business.

Jing

n1

170

05

0.6x

8/22/12016

WellDyneRx, Inc.

The Carlyle Group LP

The Carlyle Group, aU.S. private equity firm, acquwed WelIJyneRx aNew Jersey-based full-service prescription
benefit manager, kof over 65,000 pharmacies
nationwide. Carlyle plans to fund WellDyneRx to achieve gmler scale through acquisitions.

N/A

N/A

N/A

N/A

N/A

N/A

8/8/2016
(Announced)

AstraZeneca PLC, Conference Notes
\Pad app including the associated
technology

Core-apps, LLC

Core-apps, a Maryland: of for assets of

a UK based-by loper of Th will allow Core-apps to
scale the technalogy and for AstraZeneca to continue to utilize the popular app for medical conferences and
events.

N/A

N/A

N/A

N/A

N/A

N/A

8/4/2016

ITranscend Technologies Group, Inc.

Benefit Express Services LLC

Benefit Express, a linois-b d-centered employee benefits platf " acquued Transcend
aCalifornia-based based fits sof d Ksto
scale both comp: y offe nploy: beﬂelvls cloud platform.

N/A

N/A

N/A

N/A

N/A

N/A

712072016

|Wellcentive Inc.

Koninklijke Philips N.V. (ENXTAM:PHIA)

|Fh|||ps.  Dutch health technology company that off d acquired
and healthcare data analytics company. The
health systems

I
a Georgia

acquisition will strengthen Philips'
shift from volume to value-based care.

4/21/2016

Examworks Group Inc.

Leonard Green & Partners L.P.

N/A

N/A

N/A

N/A

N/A

N/A

Private equity firm L gia-based b rks, a provider of medical
peer &bill , record her related services in the U.S., Canada, UK. and

Australia. The acq Ip diversify L healthcare portfolio as well as provide Examworks

growth capital to scale operations.

4/8/2016

(Truven Holding Corp.

International Business Machines Corporation

(NYSE: [BM)

22000

22000

8196

1407

27

15.6x

1BM. a provider of cogi IT products, based Truven, a provider of
. The acquisition d Truven's analytic

tools, benchmarks, and services with its own capabilities within the BM Watson heaml business.

26000

2,600.0

156.0

4.3

16.7x

3/24/2016

Health Net, Inc. (NYSE:HNT)

Centene Corp. (NYSE:CNC)

The aoqutsmon of Calnoma based Health Net gives Missouri-based Centene the largest market smremng
to the California

managed care and specnalty services to the healthcare insurance sector. Health Net provides managed care

services through governent health plans.

2/9/2016

IMWell Health, LLC

Premise Health Holding Corp.

6.800.0

6.800.0

14539.3

0.5x

19.4x

Premise Heallh a Tennessee-based provider of employee health care services, acquired Arkansas-based IMWell
The

amult that serves the post partof P
to serve climics that are located near I yers, including . school districts and
mumcl@l

N/A

N/A

N/A

N/A

N/A

N/A

2/9/2016

Management Group, LLC, The

Magellan Health, Inc. (NasdagGS:MGLN)

based M.mllan ahealth business, acquired The Management Group, which operates
d (MLTSS) in Wisconsin. toleverage
the capatnlmes gained through this acquisition as it seeks to expand its footprint in managed long-term services
and supports (MLTSS).

2/9/2016

SRC Solutions

Konekt Limited (ASX:KKT)

N/A

N/A

N/A

N/A

N/A

N/A

Konekt. a provider of organization health and risk management solutions in Auslralla acquired Australia-based
SRC Solutions, a provider of consulting services to prevent llows Konekt to
leverage SRC's significant number of federal and local government rehmnshps whlch will further strengthen
[Konekt's position in the government and insurance markets.

2/4/2016

(C-CHEC Ltd.

Iqarus Limited

N/A

N/A

N/A

N/A

N/A

N/A

Iqarus, a UK-based onshore and offshor manager to the energy market acquires C-Chec, a
UK-based g . The places lqarus at the heart of detection and
it d Igarus k gy and

p
training multi-skilled medics to offer a higher quality. more efficient service to customer.

2972016

Medical Settlement Advantage, LLC

Care Bridge International, Inc.

N/A

N/A

N/A

N/A

N/A

N/A

Florida-based Care Bridge, a provider of analytics and predictive modeling for sector,
acquired Virginia-based Advantage, ides worker' services for the
healthcare sector, The acquisition allows Care Bridge to offer the full scope of MSP compiiance services while
leveraging their proprietary technol

1/28/2016

Stratose, Inc. and GlobalCare Inc.

Zelis Healthcare Corp

N/A

N/A

N/A

N/A

N/A

N/A

PPS, aNew Jersey-based electronic payments system for healthcare providers, merged with New Jersey-based
Stratose and Premier Healthcare Exchange, and Georgia-based GlobalCare, all healthcare cost
management/cost containment providers, to form Zelis Healthcare. The combined company wal offer a

technology solution for the claims cost containment and value management needs of healthcare payors.

1/19/2016

|Advanced Medical Reviews, Inc.

ExamWorks Group, Inc. (NYSE: EXAM)

N/A

N/A

N/A

N/A

N/A

N/A

ExamWorks, a Georgia-based provider of independent medical examinations, reviews, Medicare compliance
services, acquired Calf based . a provider of
medical case review services, Th ds ExamWorks' enabling pabilt

|AMR's unique capabilities also promote operational efficiencies and quality of the review process.

300

300

N/A

N/A

N/A

N/A

*Enterprise Value (EV) = market capitalization + net debt + noncontrolling interest
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August 2017: Market Analysis

Date Closed Target Acquirer Transaction Description v V. Sales EBITDA EV*/ Revenue | EV*/ EBITDA
Healariurn. Inc., Population Health (. e et Holdings, Inc nam‘:m;-rhasm?;ﬂnuksmanapﬁ;a:\m:xamr:nhewgmzmr\"nsgmcer{;mum Mhtm‘:fy
1122016 |Vanagement Technology and pollo gs. assets of Texas-ba num, a provider of cloud and mobde:based population health management services. WA A WA WA WA WA
Operating Platiorm (OTCPK: AMEH) The acq X ApolloMed's and care capabilities and positions the
"8 company for further market expansion
000 Group e, (@/iva D1 Eamiorks. a based acquired Calfornia-based
VIAZ0I6 |0 ot Support Services, i) [0S Group.Inc. (NYSE: EXAM) EDCO Grou,aprovider of record elreval services Hor thelegal & nsurance indusire, o alow ExanWorks 10 620 62.0 400 N/A 16x N/A
po - Ine. leverage ABI's platform to streamiing wor 'z complele, accurate and ble case fles.
Maryland-based WellNet. a provider of heallhcare cost management solutions, acquired Wisconsin-based
PopSpring Wellness. a data analytics benefit management company, to solidify a longstanding relationship
1 i 3
272016 |PopSpring Wellness, LLC WelINeL Healthcare Adminstrators Inc between the companies 1o provide corparate wellness solutians with integrated technology to Wisconsin-based WA A b WA b A
employers since 2012.
Payer Compass, a Texas-based provider ofpricing solutions for sel-nsured employers, acquired Innovative
12/31/2015 :”"""“““MEM Risk Management | ¢ ompass, LLC a Flarida-based medi ombined entity to MAA N/A N/A N/A N/A N/A
ne- combine their biling and advocacy expertise to provide clients effective cost containment solutions,
Callortia based Dignity Heallh, an operalor o inpalient & oulpatient heallhcare Taciles. acuuired Callornia
based Immediate Medical Care, an urgent care and chni for tated injuries. The acq
12/18/2015  |Immediate Megical Care Inc. Health N/A N/A N/A N/A N/A NZA
mimetkate Medical Gare Inc Digrity Hel reflects Dignity's vision to become a national, integrated delivery network by 2020. With the acquisition, the
ity now cperates 224 ite clinics in 20 states
SmartCare assets from Vantage ::mﬁ;z; Sa:‘lal:'\:a;:j?: l!ad:;’:j‘\nha\ healthcare sxtl;zrélt:c:rcsnen:ﬁscmuanﬁ payers, and plr:wﬂels
12/2/2015  |Point Healthcare Information Indegene Heallcare " P &80 80 N/A N/A N/A N/A
strengthen Indegene's capablities to support U.S, companies in Ravigating changes 2ssociated with the
Systems, Inc
Affordable Care Act.
Austrakia-based MedAdvisor, a provider of self-care for Austral
11/12/2005  |Exalt Resources Limited Medadvisor Limited (ASX: MDR) ased Exalt Resources. a gold and base metals exploration company. The acquisition gives the combined entity a N/A N/A N/A /A N/A N/A
virtual pharmasist platform and expanded international presence.
Hospice Pharmiacy Salutions. a Dallasbased pharmacy benefit management service (PBM) acquired California
11172015 |Outcome Resources, LLC Hospice Pharmacy Solutions based Outcome Rescurces, a provider of pharmacy benefit management solutions. The acquisition alaws N/A N/A N/A N/A N/A NZA
Hospice Pharmacy Solutions to enter the Pharmacy Benefit Management market.
Bescken Pty O'Keele & Conpany.  prrvate equly fim, aoqired  majorty stake n Texas based Examination
117472015 ‘E:C“"'"a“"“"'a“’geme"‘ SeIVICeS. | o ocken Petty O'Keefe & Company Services, a provider of medical information retrieval services. The NA N/A N/A N/A N/A N/A
g ervioes the necessary &exp scale
) ; Konek, an Australian provider of clutions, acquired Ausiraia based
Applied Innovative Services;
1042972015 |Innovative Training and Recruitment; |Konekt Limited (ASX-KKT) Appbed Inovative Services, TR and IMG, provders o traning Services and employmet assistance services 20 20 WA WA i W
h This wil enable Konekt's additional growth in key market segments, servicing loca, state wide and national
Insite Injury Management Graup
customers.
Ohio-based Cardinal Health' tion of Outcomes
9/30/2015  |Outcomes Incorporated Cardinal Health, Inc. (NYSE:CAH) and expands its patient network. Outcomes s an lowarbased company that deliver N/A N/A N/A WA N/A NZA
Therapy (MTM)
The management of Tennessee-based WPC Healthcare, a provider of healthcare documentation and reference
9/25/2015 WPC Healthcare, Inc. Management of WPC Healthcare solutions acquired WF Th led o algn WPC's healthcare strategy N/A N/A N/A N/A N/A NAA
going forward,
DentaQuest Mid-Atiantic. Inc. and Inorder to gain market share in the Mid-Attantic region of the LS., Dominion Dental Services, Virginia-based
YRS | et Virgina It Dominion Dental Services el and vison et providers. accured ayland based DentaQuest Mi-Allantcand DentaQuest N/A N/A N/A /A N/A NAA
e, Virginia from DentaQuest The transacti busine
) ) ) UK based MML Capital Partners. a private equity firm acquired lgarus, the Eritish a provider of energy services
o/ia/z01s | nergy Medical Services Business |\ ) pariners to the healthcare sector. The acquisition adds off-shore health and wellbeing services ta grow the business and N/A N/A N/A N/A NAA N/A
(k2. Igarus Limited)
for future add-on acguisitions.
Inorder to strengthen the UK-based tion in the corpor: market and expand services,
9/7/2015  [Right Corecare Limited RehabiWorks Limited to include employee assistance programs (EAP). it acquired Right Corecare, which is a British corporate N/A N/A N/A N/A N/A N/A
wellbeing provider.
Massachuselts-based Tults Associated Health Plans. a HMO and PPO health plan provider acquired New York
9/2/2015 g L LLC Tult Plans, Inc. based Integra Partners, a health care specialty benefits organization that contracts with health pians Lo expand N/A N/A N/A N/A N/A N/A
its service offerings in the space.
Maximum 19.3x 67.7x|
Representative transactions only include closed deals with publicly avaitable sales data. Mean 35x 254x|
Source: Capital IQ and Public Findings Median 17x 18.0x|
“Enterprise Value (EV) = markel capilalization + debl + noncontroling interest Minimum 02 124x
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